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Cost of Works MCQS

1. What are some factors that can affect the cost of construction works?

a) Weather conditions
b) Material availability
c) Labor wages

d) All of the above

Answer: d) All of the above

Explanation: Weather conditions can affect construction schedules and costs due to delays.
Material availability impacts prices, and fluctuations in labor wages directly influence project
expenses.

2. What do overhead charges typically include in construction projects?

a) Administrative expenses

b) Equipment maintenance costs
¢) Indirect labor costs

d) All of the above

Answer: d) All of the above
Explanation: Overhead charges cover administrative expenses, equipment maintenance, and
indirect labor costs, among other indirect expenses incurred during construction projects.

3. What are contingencies in the context of construction projects?

a) Unexpected events
b) Planned risks
c) Standard procedures
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d) None of the above

Answer: a) Unexpected events
Explanation: Contingencies are funds set aside to address unexpected events or situations
that may arise during construction, such as unforeseen site conditions or design changes.

4. What is the purpose of establishing a work charge in construction projects?

a) To cover overhead costs

b) To allocate resources

¢) To determine project profitability
d) All of the above

Answer: b) To allocate resources

Explanation: Establishing a work charge helps allocate resources efficiently by determining
the costs associated with each aspect of the project, aiding in budgeting and resource
management.

5. Which of the following services typically have higher percentage costs in building projects?

a) Architectural design
b) Structural engineering
¢) Plumbing

d) Landscaping

Answer: b) Structural engineering
Explanation: Structural engineering services often require more specialized expertise and
materials, leading to higher percentage costs compared to other services in building projects.
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6. In the context of construction, what does DPR stand for?

a) Design Process Revision

b) Detailed Project Report

c) Development Planning Review
d) None of the above

Answer: b) Detailed Project Report

Explanation: DPR stands for Detailed Project Report, which is a comprehensive document
outlining various aspects of a construction project, including scope, cost estimates, and
timelines.

7. How do weather conditions impact the cost of construction projects?

a) They can cause delays

b) They can increase material costs
¢) They can affect worker productivity
d) All of the above

Answer: d) All of the above

Explanation: Weather conditions such as rain, snow, or extreme temperatures can lead to
delays, increase material costs due to damage or spoilage, and affect worker productivity, all
of which impact project costs.

8. What is the primary purpose of including contingencies in project budgets?

a) To cover unexpected expenses
b) To maximize profits
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c) To reduce project duration
d) All of the above

Answer: a) To cover unexpected expenses

Explanation: Contingencies are included in project budgets to provide a buffer for unexpected
expenses or events, ensuring that the project can address unforeseen circumstances without
exceeding the budget.

9. Why are overhead charges important to consider in construction cost estimation?

a) They reflect indirect project costs

b) They impact project profitability

c) They contribute to overall project expenses
d) All of the above

Answer: d) All of the above

Explanation: Overhead charges represent indirect project costs that contribute to overall
expenses and impact project profitability, making them essential considerations in
construction cost estimation.

10. What role does risk management play in the preparation of a Detailed Project Report
(DPR)?

a) ldentifying potential risks
b) Mitigating risks

c) Allocating contingencies
d) All of the above
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Answer: d) All of the above

Explanation: Risk management in DPR preparation involves identifying potential risks,
developing strategies to mitigate them, and allocating contingencies to address unforeseen
events, ensuring the project remains on track and within budget.
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