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1. What is entrepreneurship primarily concerned with?
a) Maximizing profits

b) Managing existing businesses

¢) ldentifying and exploiting opportunities

d) Maintaining stability

Answer: c) Identifying and exploiting opportunities
Explanation: Entrepreneurship involves recognizing and capitalizing on opportunities in the
market by creating innovative products or services.

2. Which of the following is a key characteristic of successful entrepreneurs?
a) Risk aversion

b) Resistance to change

¢) Flexibility and adaptability

d) Reliance on conventional methods

Answer: c) Flexibility and adaptability
Explanation: Successful entrepreneurs must be able to adapt to changing circumstances and
market conditions to stay competitive.

3. How does entrepreneurship differ from management?

a) Entrepreneurs focus on innovation, while managers focus on administration.
b) Entrepreneurs and managers perform the same functions.

c) Managers take greater risks than entrepreneurs.

d) Entrepreneurs have less control over decision-making than managers.

Answer: a) Entrepreneurs focus on innovation, while managers focus on administration.
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Explanation: Entrepreneurship involves creating new ideas and ventures, while management
involves overseeing and optimizing existing operations.

4. According to economic theory, entrepreneurs play a crucial role in:
a) Maintaining economic stability

b) Reducing unemployment

¢) Increasing government regulation

d) Fostering monopolies

Answer: b) Reducing unemployment
Explanation: Entrepreneurs create new businesses and job opportunities, which contribute to
reducing unemployment rates in economies.

5. Which socio-economic factor is often associated with entrepreneurial behavior?
a) High levels of income inequality

b) Stable government policies

¢) Limited access to education

d) Strong social support networks

Answer: d) Strong social support networks
Explanation: Social support networks provide entrepreneurs with resources, advice, and
encouragement, facilitating their success.

6. What psychological trait is commonly found in successful entrepreneurs?
a) Fear of failure

b) Conformity

¢) Optimism and resilience
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d) Dependency

Answer: c) Optimism and resilience
Explanation: Successful entrepreneurs often possess a positive outlook and the ability to
bounce back from setbacks.

7. How do entrepreneurs contribute to export promotion?
a) By reducing competition in domestic markets

b) By focusing solely on local markets

c) By creating innovative products for international markets
d) By advocating for trade restrictions

Answer: c) By creating innovative products for international markets
Explanation: Entrepreneurs can expand their businesses by exporting unique products or
services to international markets, thereby promoting exports.

8. What is a crucial step in opportunity analysis for entrepreneurs?
a) Avoiding risk entirely

b) Ignoring market trends

¢) Conducting thorough market research

d) Relying solely on intuition

Answer: c¢) Conducting thorough market research
Explanation: Entrepreneurs must analyze market trends, consumer needs, and competitors to
identify viable business opportunities.

9. Which factor is NOT a common source of funds for entrepreneurs?
a) Venture capital
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b) Government grants
c) Personal savings
d) Social media followers

Answer: d) Social media followers
Explanation: While social media can be used for marketing and networking, it is not a direct
source of funding for entrepreneurs.

10. What is a key component of entrepreneur development programs?
a) Discouraging innovation

b) Providing rigid guidelines

c¢) Offering mentorship and training

d) Limiting access to resources

Answer: c) Offering mentorship and training
Explanation: Entrepreneur development programs typically provide aspiring entrepreneurs
with mentorship, training, and resources to support their growth and success.
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